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Wh i M l ?Wh i M l ?Where is Malta?Where is Malta?Where is Malta?Where is Malta?
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Wh M l ?Wh M l ?Why Malta?Why Malta?Why Malta?Why Malta?yy

�� English is the official languageEnglish is the official language�� English is the official language English is the official language 
N h t l l tiN h t l l ti /E/E�� No exchange control regulations No exchange control regulations /Euro/Euro

�� BBusiness may be conducted in any currencyusiness may be conducted in any currency�� BBusiness may be conducted in any currencyusiness may be conducted in any currency
Government supportGovernment support�� Government supportGovernment support

�� Well regulatedWell regulated�� Well regulatedWell regulated
�� Member of the EUMember of the EU�� Member of the EUMember of the EU
�� Advanced Tax RulingsAdvanced Tax Rulings availableavailableAdvanced Tax RulingsAdvanced Tax Rulings availableavailable
�� No advance corporate taxNo advance corporate tax�� No advance corporate taxNo advance corporate tax
�� Malta companies are always tax residents of MaltaMalta companies are always tax residents of Maltap yp y
�� No CFC regulationsNo CFC regulations�� No CFC regulationsNo CFC regulations
�� Low operationg costsLow operationg costsp gp g
�� Excellent tax system after 2007 tax reformExcellent tax system after 2007 tax reform�� Excellent tax system after 2007 tax reformExcellent tax system after 2007 tax reform

C fid i li d d b h P f i l S AC fid i li d d b h P f i l S A�� Confidentiality guarded by the Professional Secrecy ActConfidentiality guarded by the Professional Secrecy Acty g y yy g y y
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U f M l C iU f M l C iUses of Malta CompaniesUses of Malta CompaniesUses of Malta CompaniesUses of Malta Companiespp

I i l T diI i l T di�� International TradingInternational Trading�� International TradingInternational Trading

�� International HoldingInternational Holding�� International HoldingInternational Holding

�� Finance CompaniesFinance Companies�� Finance CompaniesFinance Companiespp

I t ll t l P t H ldiI t ll t l P t H ldi�� Intellectual Property HoldingIntellectual Property HoldingIntellectual Property HoldingIntellectual Property Holding

�� Investment CompaniesInvestment Companies�� Investment CompaniesInvestment Companies

�� Immovable Property PlanningImmovable Property Planning�� Immovable Property PlanningImmovable Property Planning

Online Gambling CompaniesOnline Gambling Companies�� Online Gambling CompaniesOnline Gambling Companiesg pg p

Shi i C iShi i C i�� Shipping CompaniesShipping CompaniesShipping Companies Shipping Companies 

dd�� Investment FundsInvestment Funds�� Investment FundsInvestment Funds
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M l T R f 2007M l T R f 2007Malta Tax Reform 2007Malta Tax Reform 2007Malta Tax Reform 2007Malta Tax Reform 2007

�� OOne of the lowest net tax costne of the lowest net tax costss in the EUin the EU�� OOne of the lowest net tax costne of the lowest net tax costss in the EU in the EU 

Attractive EUAttractive EU holding company jurisdictionholding company jurisdiction�� Attractive EU Attractive EU holding company jurisdictionholding company jurisdictiong p y jg p y j

�� EUEU--approved tax imputation systemapproved tax imputation system�� EUEU approved tax imputation systemapproved tax imputation system

Malta Co allowed to carry on any kind ofMalta Co allowed to carry on any kind of�� Malta Co. allowed to carry on any kind of Malta Co. allowed to carry on any kind of y yy y
activityactivity:: trading holding investmentstrading holding investments etcetcactivityactivity: : trading, holding, investmentstrading, holding, investments, etc., etc.yy g, g,g, g, ,,

ll ff b hb h ff�� Equal treatmentEqual treatment ofof branchesbranches of nonof non--�� Equal treatment Equal treatment ofof branchesbranches of nonof non
resident companiesresident companiesresident companiesresident companies

Malta holding companies as flowMalta holding companies as flow throughthrough�� Malta holding companies as flowMalta holding companies as flow--through through g pg p gg
entities: cash flow advantage createdentities: cash flow advantage createdentities: cash flow advantage createdentities: cash flow advantage createdgg
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T i f T di P fiT i f T di P fiTaxation of Trading ProfitsTaxation of Trading ProfitsTaxation of Trading Profits Taxation of Trading Profits gg
ffas of 01 01 2007as of 01 01 2007as of 01.01.2007as of 01.01.2007as of 01.01.2007as of 01.01.2007

T diT di fit t d tfit t d t 3535 %%�� Trading pTrading profits taxed atrofits taxed at 3535 %%Trading pTrading profits taxed at rofits taxed at 3535 %%

�� Shareholders entitled toShareholders entitled to a tax refunda tax refund�� Shareholders entitled to Shareholders entitled to a tax refund a tax refund 
ff 6/7th6/7th (30(30 %)%)ofof 6/7ths6/7ths (30(30 %)%)of of 6/7ths6/7ths (30(30 %)%)

NoNo di idenddi idend ithholding taithholding ta�� NoNo dividenddividend withholding taxwithholding taxNo No dividend dividend withholding taxwithholding tax

�� EEffective tax rateffective tax rate:: 55 %% after tax refundafter tax refund�� EEffective tax rateffective tax rate:: 55 %% after tax refundafter tax refund

�� LowestLowest effective tax rate in the EUeffective tax rate in the EU�� LowestLowest effective tax rate in the EU effective tax rate in the EU 
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Taxation of Malta TradingTaxation of Malta TradingTaxation of Malta TradingTaxation of Malta TradingTaxation of Malta Trading Taxation of Malta Trading 
IncomeIncomeIncomeIncomeIncomeIncome

Tax Refund to Foreign ShareholderTax Refund to Foreign ShareholderTax Refund to Foreign ShareholderTax Refund to Foreign Shareholdergg

Foreign company TAX REFUND 30%Foreign company TAX REFUND 30%

DIVIDEND 65%

Malta Trading Co. CORPORATE TAX 35%PROFIT 100% Malta Trading Co. CORPORATE TAX 35%
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Intellectual Property (IP)Intellectual Property (IP)Intellectual Property (IP)Intellectual Property (IP)Intellectual Property (IP) Intellectual Property (IP) 
Holding VehicleHolding VehicleHolding VehicleHolding VehicleHolding VehicleHolding Vehicle

IPIP V hi lV hi lIPIP VehicleVehicleIP IP VehicleVehicle
Belize CompanyBelize Company 
owns Intellectualowns Intellectual 

Propertyp y
ROYALTY PAID,O ,

NO WITHHOLDINGNO WITHHOLDING 

TAXTAX

M lt H ldi CMalta Holding Company

ROYALTY PAID-ROYALTY PAID-

REDUCED WITHHOLDING LICENCEREDUCED WITHHOLDING 

TAX UNDER DOUBLE

LICENCE

TAX UNDER DOUBLE 

TAXATION AGREEMENTS
Subsidiary Company

TAXATION AGREEMENTS
Subsidiary Company
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NEW:NEW: ParticipationParticipationNEW:NEW: ParticipationParticipationNEW: NEW: Participation Participation 
E tiE tiExemptionExemptionExemptionExemptionpp

DDi id di id d d it l i fd it l i fDDividendsividends and capital gains from aand capital gains from aDDividends ividends and capital gains from a and capital gains from a 
““participating holdingparticipating holding”” hahaveve twotwo taxationtaxationparticipating holdingparticipating holding hahaveve two two taxation taxation p p g gp p g g
optionsoptions::optionsoptions::

11 Apply for participation exemptionApply for participation exemption::1.1. Apply for participation exemptionApply for participation exemption::
di id ddi id d dd i l ii l i ff iidividendsdividends andand capital gainscapital gains are tax freeare tax free inindividendsdividends and and capital gains capital gains are tax free are tax free in in 
MaltaMaltaMaltaMalta

22 DeclareDeclare dividenddividend incomeincome or gainsor gains::2.2. Declare Declare dividend dividend incomeincome,, or gainsor gains::,, gg
ppay tax at the rate of 35ay tax at the rate of 35 %% andandppay tax at the rate of 35ay tax at the rate of 35 %% and and 
h h ld l i f ll f dh h ld l i f ll f dsshareholders may claim a full refundhareholders may claim a full refundsshareholders may claim a full refundhareholders may claim a full refund
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U i M lU i M l AA AA H ldiH ldiUsing MaltaUsing Malta AAss AA HoldingHoldingUsing Malta Using Malta AAs s A A Holding Holding gg gg

Sh h ldShareholder

DIVIDENDDIVIDEND

OWNERSHIP NO WITHHOLDING 

TAX

Malta Holding CompanyMalta Holding Company

DIVIDEND

OWNERSHIP

DIVIDEND

OWNERSHIP
TAX RELIEF UNDER DTA’S ANDTAX RELIEF UNDER DTA S AND 

EU PARENT/SUBSIDIARY

S b idi C

EU PARENT/SUBSIDIARY

Subsidiary Company
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Double Taxation Treaty reliefDouble Taxation Treaty reliefDouble Taxation Treaty reliefDouble Taxation Treaty reliefDouble Taxation Treaty relief Double Taxation Treaty relief 
(DTT li f)(DTT li f)(DTT relief)(DTT relief)(DTT relief)(DTT relief)

�� 4646 treaties in forcetreaties in force�� 4646 treaties in forcetreaties in force

�� More treaties being negotiatedMore treaties being negotiated�� More treaties being negotiatedMore treaties being negotiatedg gg g
M t b d th O E C D M d lM t b d th O E C D M d l�� Most based on the O.E.C.D. ModelMost based on the O.E.C.D. Model�� Most based on the O.E.C.D. ModelMost based on the O.E.C.D. Model

AA tt dit f f i tdit f f i t idid ii�� AA taxtax credit for foreign taxcredit for foreign tax paidpaid isis�� AA tax tax credit for foreign tax credit for foreign tax paid paid is is 
ddgrantedgranted under DTT reliefunder DTT reliefgranted granted under DTT reliefunder DTT relief

TT b fi il blb fi il bl ALLALL M lM l�� TTreaty benefits available toreaty benefits available to ALLALL MaltMaltaa�� TTreaty benefits available to reaty benefits available to ALLALL MaltMaltaa
companiescompaniescompanies companies 
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O h dO h dOther advantagesOther advantagesOther advantagesOther advantagesgg

�� Support bySupport by MFSAMFSA�� Support by Support by MFSAMFSApp ypp y

�� EUEU VAT numbersVAT numbers�� EUEU VAT numbersVAT numbersUU u be su be s

EUEU Parent/Subsidiary DirectiveParent/Subsidiary Directive�� EUEU Parent/Subsidiary DirectiveParent/Subsidiary Directive�� EUEU Parent/Subsidiary DirectiveParent/Subsidiary Directive

NN di id ddi id d ithh ldi tithh ldi t�� NoNo dividenddividend withholding taxwithholding tax�� NoNo dividend dividend withholding taxwithholding tax
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O hO h ddOtherOther aadvantagesdvantagesOther Other aadvantagesdvantagesgg

�� NNormal onshore companyormal onshore company�� NNormal onshore company ormal onshore company 

l d dl d d f l df l d�� AAnnual audited accountsnnual audited accounts filedfiled�� AAnnual audited accountsnnual audited accounts filedfiled

N t tiN t ti t idt id�� No reputation asNo reputation as a tax avoidancea tax avoidance�� No reputation asNo reputation as a tax avoidance a tax avoidance 
structurestructurestructurestructure

AAdd f hf h i di d ifif�� AAdvantagedvantagess furtherfurther increasedincreased if:if:�� AAdvantagedvantagess furtherfurther increasedincreased if:if:

b k tb k t i M lti M lt�� bank account bank account in Maltain Malta

�� managementmanagement in Maltain Malta�� management management in Malta in Malta 

back office administration in Maltaback office administration in Malta�� back office administration in Maltaback office administration in Malta
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B ki S i M lB ki S i M lBanking System in MaltaBanking System in MaltaBanking System in MaltaBanking System in Maltag yg y

�� PartPart of SEPAof SEPA -- Single Euro PaymentsSingle Euro Payments�� PartPart of SEPA of SEPA -- Single Euro Payments Single Euro Payments 
AreaAreaArea Area 

�� Official currency is the EuroOfficial currency is the Euro�� Official currency is the EuroOfficial currency is the Euroyy

�� Two largest banks are:Two largest banks are:�� Two largest banks are:Two largest banks are:

B k f V llB k f V ll bb�� Bank of Valletta;Bank of Valletta; www.bov.comwww.bov.com�� Bank of Valletta; Bank of Valletta; www.bov.comwww.bov.com

�� HSBC;HSBC; www hsbc com mtwww hsbc com mt�� HSBC; HSBC; www.hsbc.com.mtwww.hsbc.com.mt

I b ki il bI b ki il b�� Internet banking availabeInternet banking availabe�� Internet banking availabe Internet banking availabe 
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AdAd TT R liR liAdvanceAdvance TaxTax RulingsRulingsAdvance Advance Tax Tax Rulings Rulings gg

�� Tax rTax rulingsulings areare availableavailable forfor::�� Tax rTax rulings ulings are are availableavailable forfor::

�� general antigeneral anti avoidance provisionsavoidance provisions�� general antigeneral anti--avoidance provisions avoidance provisions 

�� participating holdingparticipating holding qualificationsqualifications�� participating holding participating holding qualificationsqualifications

�� tax treatment of financial instrumenttax treatment of financial instrumentss�� tax treatment of financial instrumenttax treatment of financial instrumentss

�� tax treatment oftax treatment of internationalinternational transactiontransactionss�� tax treatment of tax treatment of international international transactiontransactionss

�� Conditions of tax rConditions of tax rulingsulings::�� Conditions of tax rConditions of tax rulingsulings::

ff�� gguaranteeuaranteedd forfor 55 yearsyears�� gguaranteeuaranteed d for for 55 yearsyears

blbl f f hf f h�� renewrenewableable for furtherfor further 55 yearyearss�� renewrenewableable for further for further 5 5 yearyearss

df h l d f 2df h l d f 2�� grandfather clause guaranteed for 2 yearsgrandfather clause guaranteed for 2 yearsgrandfather clause guaranteed for 2 yearsgrandfather clause guaranteed for 2 years
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O hO h ddOtherOther aadvantagesdvantagesOther Other aadvantagesdvantagesgg

NN i hh ldi b di hh ldi b d�� NNoo withholding tax on outboundwithholding tax on outbound::�� NNoo withholding tax on outboundwithholding tax on outbound::
�� DDividendsividends�� DDividendsividends

�� InterestInterest�� InterestInterest

ll�� RoyaltiesRoyalties�� RoyaltiesRoyalties

f d lf d l�� NNoo transfer pricing and CFC rulestransfer pricing and CFC rules�� NNoo transfer pricing and CFC rulestransfer pricing and CFC rules

�� NNoo thin capitalithin capitalissation rulesation rules�� NNoo thin capitalithin capitalissation rulesation rules

EUEU approvalapproval for the tax imputation systemfor the tax imputation system�� EU EU approvalapproval for the tax imputation systemfor the tax imputation systempppp p yp y

RR d i ili tid i ili ti i t d t f M lti t d t f M lt�� RRee--domiciliationdomiciliation into and out of Maltainto and out of MaltaRRee domiciliationdomiciliation into and out of Malta into and out of Malta 
ith t th d f i diith t th d f i diwithout the need of winding up or without the need of winding up or g pg p

liquidation costsliquidation costsliquidation costsliquidation costsqq
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C R iC R iCorporate RequirementsCorporate RequirementsCorporate RequirementsCorporate Requirementsp qp q

St d d h it lSt d d h it l EUR 1 165 (EUR 1 165 ( f if i�� Standard share capitalStandard share capital:: EUR 1,165 (or EUR 1,165 (or any foreign any foreign pp , (, ( y gy g
currency)currency)currency)currency)
2020 b db d ff�� 2020 % to be paid up% to be paid up upuponon formationformation�� 2020 % to be paid up % to be paid up upupon on formationformation
B hB h tt ll dll d�� Bearer shares Bearer shares not not allowedallowed

�� Nominee shareholdersNominee shareholders areare permittedpermitted�� Nominee shareholders Nominee shareholders are are permittedpermitted
�� Minimum number of shareholdersMinimum number of shareholders: two (one): two (one)�� Minimum number of shareholdersMinimum number of shareholders: two (one): two (one)

b f db f d�� Minimum number of directorsMinimum number of directors: one: one�� Minimum number of directorsMinimum number of directors: one: one
C t di tC t di t itt ditt d�� Corporate directors Corporate directors are are permittedpermittedpp pp

�� Local directorsLocal directors notnot requiredrequired�� Local directors Local directors not not requiredrequired
�� LocalLocal directors’/shareholders’directors’/shareholders’ meetingmeeting notnot requiredrequired�� Local Local directors /shareholders  directors /shareholders  meeting meeting not not requiredrequired
�� Company secretaryCompany secretary isis requiredrequired�� Company secretary Company secretary is is requiredrequired
L l R i d ffiL l R i d ffi ii i di d�� Local Registered office Local Registered office is is requiredrequiredgg qq
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Disclosure and ReportingDisclosure and ReportingDisclosure and ReportingDisclosure and ReportingDisclosure and Reporting Disclosure and Reporting 
RequirementsRequirementsRequirementsRequirementsRequirementsRequirements

bl d l fbl d l f f lf l�� No pNo public disclosure of Bublic disclosure of Beneficialeneficial�� No pNo public disclosure of Bublic disclosure of Beneficial eneficial 
OwnerOwnerOwnerOwner

C fid ti lit i d b Li dC fid ti lit i d b Li d�� Confidentiality increased by a LicensedConfidentiality increased by a Licensed�� Confidentiality increased by a Licensed Confidentiality increased by a Licensed 
N i Sh h ld / T tN i Sh h ld / T tNominee Shareholder / TrusteeNominee Shareholder / TrusteeNominee Shareholder / TrusteeNominee Shareholder / Trustee

�� Disclosure of BODisclosure of BO only to the Nonly to the Nomineeominee�� Disclosure of BO Disclosure of BO only to the Nonly to the Nominee ominee yy
SShareholderhareholder / Trustee/ TrusteeSShareholderhareholder / Trustee/ Trustee//

ff�� RRegister of directoregister of directors is publics is public�� RRegister of directoregister of directors is publics is public

R i t fR i t f h h ldh h ld i blii bli�� Register ofRegister of shareholdersshareholders is publicis publicRegister of Register of shareholdersshareholders is publicis public

�� AuditAudited accountsed accounts requiredrequired�� AuditAudited accountsed accounts requiredrequiredqq
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G lG l I f iI f iGeneralGeneral InformationInformationGeneralGeneral InformationInformation

�� Company formation inCompany formation in 22--3 days3 days�� Company formation in Company formation in 22--3 days3 days

Sh lf l blSh lf l bl�� Shelf companies not availableShelf companies not available�� Shelf companies not availableShelf companies not available

A iA i i fi f ll G lG l�� A miA minnimum ofimum of oneone annualannual GeneralGeneral�� A miA minnimum of imum of one one annual annual General General 
MeetingMeeting of Shareholders requiredof Shareholders requiredMeetingMeeting of Shareholders requiredof Shareholders required

B k AB k A ii M lM l l hl h�� Bank AccountsBank Accounts inin MaltaMalta or elsewhereor elsewhere�� Bank AccountsBank Accounts in in MaltaMalta,, or elsewhereor elsewhere

P f i l S A tP f i l S A t f M ltf M lt�� Professional Secrecy ActProfessional Secrecy Act of Maltaof Malta�� Professional Secrecy Act Professional Secrecy Act of Maltaof Malta
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Return and RefundReturn and RefundReturn and RefundReturn and RefundReturn and Refund Return and Refund 
D dliD dliDeadlinesDeadlinesDeadlinesDeadlines

�� Annual Financial Statements submittedAnnual Financial Statements submitted�� Annual Financial Statements submitted Annual Financial Statements submitted 
withinwithin 99 months by 30 09months by 30 09within within 9 9 months by 30.09months by 30.09..yy

�� Tax Return submittedTax Return submitted and tax paidand tax paid�� Tax Return submitted Tax Return submitted and tax paid and tax paid pp
ithi 18 th b 30 06ithi 18 th b 30 06within 18 months by 30.06within 18 months by 30.06..within 18 months by 30.06within 18 months by 30.06..

Tax rTax refundsefunds withwithinin 22 months followingmonths following�� Tax rTax refunds efunds withwithin in 2 2 months following months following gg
h h h b id dh h h b id dthe month tax has been paid andthe month tax has been paid and taxtaxthe month tax has been paid and the month tax has been paid and tax tax 
refundrefund claim submittedclaim submittedrefund refund claim submitted claim submitted 
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C l iC l iConclusionConclusionConclusionConclusion

N f 01 01 200N f 01 01 20077�� New tax system as of 01.01.200New tax system as of 01.01.20077New tax system as of 01.01.200New tax system as of 01.01.2007 7 

E i i ff dE i i ff d b fb f�� Existing structures unaffectedExisting structures unaffected by tax reformby tax reformst g st uctu es u a ectedst g st uctu es u a ected by ta e oby ta e o

NN t itit iti d t t fd t t f�� NNew opportunitiesew opportunities due to tax reformdue to tax reformpppp

Eff ti t t di fit 5Eff ti t t di fit 5 %%�� Effective tax on trading profits: 5Effective tax on trading profits: 5 %%g pg p

Effecti e ta on holding profits 0Effecti e ta on holding profits 0 %%�� Effective tax on holding profits: 0Effective tax on holding profits: 0 %%g pg p

Participation exemption: cash flow advantagesParticipation exemption: cash flow advantages�� Participation exemption: cash flow advantagesParticipation exemption: cash flow advantagesp p gp p g

Participation exemption:Participation exemption: dividenddividend income / gainsincome / gains�� Participation exemption: Participation exemption: dividend dividend income / gains income / gains 
need not be declared in a Tax Returnneed not be declared in a Tax Returnneed not be declared in a Tax Return need not be declared in a Tax Return 

�� EU approvEU approved tax imputation systemed tax imputation system�� EU approvEU approved tax imputation systemed tax imputation system

f lf l dd�� GGovernment supportovernment supportss financialfinancial industryindustry�� GGovernment supportovernment supportss financial financial industryindustry
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